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3 [The rich] are led by an invisible hand to make nearly the same distribution of the 

necessaries of life, which would have been made, had the earth been divided into 
equal portions among all its inhabitants, and thus without intending it, without 
knowing it, advance the interest of the society, and afford means to the 
multiplication of the species.  

Adam Smith, The Theory of Moral Sentiments, 1759 

 How does Smith’s idea of the “invisible hand” of capitalism compare to  
modern-day government interventions such as the U.S.-led Marshall Plan or 
the social-democratic governments of Western Europe? 

 A Modern governments have modified capitalism to support other goals. 

 B Modern governments have abandoned capitalism in favor of command 
 economies. 

 C Modern governments have adopted capitalism without modification. 

 D Modern governments have abandoned capitalism in favor of traditional 
 economies. 

 

4 The Indian nationalist, Mahatma Gandhi, advocated the swadeshi movement as a 
protest against British rule in India in the first half of the twentieth century. The 
movement stressed the manufacture of Indian goods at home, especially 
homespun cloth, as opposed to buying British manufactured goods. 

 Why did Indians decide to use this strategy? 

 A to make it less profitable for the British to exploit India through colonial 
 trade 

 B to prevent the British from establishing a monopoly in the cotton industry 

 C to prepare for the British to abandon India as a colony 

 D to limit British control of India’s domestic politics 
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5 Over the past five years, a highly sophisticated team of operatives have stealthily 

infiltrated more than 70 U.S. corporations and organizations to steal priceless 
company secrets. They did it without ever setting foot in any victim’s office. . . . 
This is the new face of corporate espionage. Thieves whose identities are safely 
obscured by digital trade-craft rather than a ski mask, are robbing companies of 
the ideas that are the source of American ingenuity. . . . Though this new 
corporate espionage is rampant and rising, calculating the damage to U.S. 
interests remains difficult. . . . In the aggregate, the theft of this property, 
including everything from sensitive defense technology to innovative industrial 
designs, insidiously erodes government and corporate competitive advantages 
among global peers. . . . U.S. companies invest considerable time and money in 
researching and developing new products, only to be undercut by competition, 
using their stolen property to make cheaper versions. Unfortunately, companies 
experience such losses every day . . . Yet many cyber-intrusions could be 
prevented by implementing sound cyber-security practices.  

U.S. Commerce Secretary John Bryson,  
The New Face of Corporate Espionage, March 9, 2012  

 Using this information, what role does cyberespionage play in global trading? 

 A Government monitoring agencies should commit military resources to 
 protecting commercial interests so that the world’s superpowers can 
 continue to thrive. 

 B Individuals must assist companies in protecting their ideas so employment 
 will not decrease. 

 C Cyber crimes are difficult to prove in any court of law, so government 
 officials have not committed sufficient resources to the matter. 

 D Ideas fuel economic growth and competition, so there is an increased need 
 to protect electronically stored information on a worldwide scale. 

 

  

RELE
ASED

2.



World History Midterm 

21. An immediate result of the fall of the Roman Empire was (3.2) 

a. a renewed interest in education and the arts 

b. a period of disorder and weak central government 

c. an increase in trade and manufacturing 

d. the growth of cities and dominance by the middle class 

 
22. Why was cuneiform an important development?  (2.01) 

a. It was the first currency system 
b. It was the first writing system 
c. It was an agricultural technique 
d. It was the first major art form 

 
23. What is a primary difference between an oligarchy and a democracy? (2.2) 

a. Only a few people have power in an oligarchy, but all citizens share power in a democracy 

b. Only a few people have power in a democracy, but all citizens share power in an oligarchy 

c. In an oligarchy the government controls the economy, but in a democracy individuals control the 

economy 

d. In a democracy, the government controls the economy, but in an oligarchy individuals control the 

economy 

 

24. Use the passage below to answer the question. 

 

In ancient China, civil servants were scholars who belonged to the most powerful and prestigious 
social class. Initially local officials determined who could become civil servants, but during the Han 
dynasty the testing of candidates was implemented. During the Song dynasty, the imperial 
examination system was greatly expanded, and achievement on the exams became the primary 
criteria for determining placement as a civil servant 

 

Which of these resulted from the implementation of the examination system in ancient China? (2.8) 

A. more social mobility  

B. increased international trade  

C. less gender discrimination  

D. reduced government spending 

 

 

25. During the feudal period in Europe, power and position in society were based on the (3.1)  

a. amount of money earned  

b. level of education received  

c. number of slaves owned 

d. amount of land possessed 
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